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B. A. (Part IT) EXAMINATION, 2020
ECONOMICS
Paper First

(Macro Economics)

Time : Three Hours ] [ Maximum Marks : 75
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Attempt all the five questions. One question from each
Unit is compulsory. All questions carry equal marks.
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What do you understand by ‘Social Accounting’ ? How is it
prepared ?
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“Supply creates its own demand.” Critically examine this
statement.
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Clearly distinguish between Average Propensity to Consume
and Marginal Propensity to Consume and explain the
relationship between Marginal Propensity to Consume and
Income.
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What is Marginal Efficiency of Investment (MEI) ? How
does it differ from Marginal Efficiency of Capital (MEC) ?
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Discuss Samuelson’s model of business cycles based on
Multiplier-Accelerator interaction.
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Give an account of the direct and indirect methods to control

trade cycles.
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(UNIT—4)
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Critically explain the Heckscher-Ohlin’s theory.
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“The Balance of Payments of a country is always in
Balance.” What then 1is the precise meaning of
disequilibrium in Balance of Payments ?
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Explain the objectives and functions of International
Monetary Fund.
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What do you mean by Multinational Corporations ? Examine
its role in India’s economic development.
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